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Politics and Profits: What Really Matters to the Markets?
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Presidential Polls 

Source: NateSilver.net, 13 October 2024
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One Forecast 

Source: 538, 13 October 2024
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Battleground States 

Source: RealClearPolitics, 13 October 2024
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Presidential Betting Odds 

Source: RealClearPolitics, 13 October 2024
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US Senate Map 

Source: RealClearPolitics, 13 October 2024
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US House Map 

Source: RealClearPolitics, 13 October 2024
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Better Under Democrats 

Source: Y Charts
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Sector Returns Not What You Would Expect 

Source: Richard Bernstein Advisors
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Profits, Profits, Profits 

Source: US Bureau of Economic Analysis
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Corporate Profits Before Tax, 1991-2024 S&P 500 Index Price and EPS, 1995-2024
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Economy Humming 

Sources: American Trucking Association, Apollo, FRB Dallas

Truck Tonnage Index, 1973-2024 Weekly Data for Hotel Demand, 2017-2024

Weekly Credit and Debit Card Spending, 2022-2024
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Room to Ease 

Source: Bloomberg
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Fed Funds 
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But…Deficits As Far As The Eye Can See 

Source: CBO

By 2054, the total deficit is projected to 8.5% of GDP, 6.3% of which is net interest.
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 Borrowing costs throughout the economy would rise, reducing private investment and slowing the growth 
of economic output. 

 Rising interest costs associated with that debt would drive up interest payments to foreign holders of U.S. 
debt and thus decrease national income. 

 The risk of a fiscal crisis—that is, a situation in which investors lose confidence in the value of the U.S. 
government’s debt—would increase. Such a crisis would cause interest rates to rise abruptly and other 
disruptions to occur. 

 The likelihood of other adverse outcomes would also increase. For example, expectations of higher 
inflation could erode confidence in the U.S. dollar as the dominant international reserve currency. 

 The United States’ fiscal position would be more vulnerable to an increase in interest rates, because the 
larger debt is, the more an increase in interest rates raises debt-service costs. 

 Lawmakers might feel constrained from using fiscal policy to respond to unforeseen events or for other 
purposes, such as to promote economic activity or strengthen national defense. 

Consequences of Large and Growing Debt 

Source: CBO
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Tis the Season 

Source: Bloomberg
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The Big Picture 

Source: BofA
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The Big Picture 

Source: BofA
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 The race is a toss-up with a few weeks to go.

 Senate likely to switch to Republicans; House and Presidency too close to call.

 Profits Over Politics.

 Politics matter on many levels, just not so much for the stock market.

 Profits drive equity markets.

 The economy is strong, profits will continue to rise.

 The Fed will continue to ease monetary policy.

 But rising debt make government bonds unattractive as long-term investments.

 We are in a structural bull market until proven otherwise.

Summary 

Michael A. Rosen
Chief Investment Officer 
October 2024
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The opinions expressed are those of Angeles. The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and may not 
necessarily come to pass. Forward looking statements cannot be guaranteed. Material presented has been derived from sources considered to be reliable, but the accuracy and completeness cannot 
be guaranteed.

This document is not intended to be, nor should it be construed or used as an offer to sell, or a solicitation of any offer to buy, interests or shares in any fund. No offer or solicitation may be made prior to 
the delivery of the Offering Documents, which will contain additional information about any such fund, including disclosures relating to risk factors and conflicts of interest.

Angeles Investment Advisors, LLC (“Angeles“, “AIA”, “Advisor”) is an investment adviser registered with the U.S. Securities and Exchange Commission. Registration does not imply a certain level of skill 
or training. More information about the adviser's investment advisory services can be found in its Form ADV Part 2, which is available upon request.

Disclosures
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